


























































lnframax Construction Limited 

Financial Statements 

For the year ended 30 June 2022 

Notes to the financial statements continued 

22. Financial Instruments and Risk Management continued

Liquidity Risk Management 

The sensitivity analyses below have been determined based on the exposure to interest rates for both derivatives and non-derivative instruments at 

the balance sheet date. For floating rate liabilities, the analysis is prepared assuming the amount of liability outstanding at the balance sheet date 

was outstanding for the whole year. 

If the interest rates had varied higher/lower by the basis points noted with all other variables held constant, the Company's pre-tax profit and 

equity would increase / decrease as shown. 

Ynrencled 

30June20Z2 

50 points change 20,640 

100 points change 35,577 

150 points change 50,515 

There has not been any change in the methods and assumptions used during the period. 

23. Going Concern 

Yearended 

.30June 2021 

9,313 

26,941 

44,569 

In determining whether there are indicators, events or conditions that may cast significant doubt on the Company's ability to continue as a going 
concern, the directors have, at the time of approving the financial statements, considered the following factors: 

1) Twelve months ending 30 June 2022; 

a) The one-off non-recurring expenditure relating to the February 2022 flood at the Company operated Piopio Quarry {repairs to damaged

equipment and hired replacement equipment for total loss assets);

b) Negative impact of the above mentioned flood event on inventory production at all of the Company operated quarries; and 

c) Construction revenue derived from contracts priced and awarded in the 2020 and 2021 calendar years, subsequently delivered in the 

twelve months ending 30 June 2022 under an inflationary economic dimate. 

2) Forecasted cash flows;

a) The percentage of the Company's budgeted revenue, for the twelve months ending 30 June 2023, that is annuity revenue secured by

long-term maintenance contracts with low debtor risk customers (local authorities). This will ensure consistent cash flows.

3) Order Book

a) The health of the Company's annuity revenue order book, secured by long-term maintenance contracts, including the recently won

Ruapehu District Council road maintenance contract (contract period October 2022 to Jun 2030). 

As a result of the matters identified above the directors have a reasonable expectation that the company has adequate resources to continue in 

operations for the foreseeable future, and that going concern basis of preparation is appropriate 
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lnframax Construction Limited 

Financial Statements 

For the year ended 30 June 2022 

Statement of Performance Measures 

For the year ended 30 June 2022 

The Statement of Corporate Intent states the Company will endeavor to exceed the targets of the Projected Business Plan. The results achieved 

compare with performance criteria in the Statement of Corporate Intent as follows: 

Performance Measures 

Equity Ratio 

Current Ratio 

Revenue (millions) 

Bank Covenants 

EBITDA (millions) 

Statement of Intent 

ZOZ2 

Achieved Target 

57" 62% 

Positive Positive 

$34 $35 

Satisfied Unconditionally met 

$0.3 $2.5 

Statement of Intent 

2021 

Achieved Target 

60% 55% 

Positive Positive 

$32 $29 

Unconditionally 
Satisfied met 

$2.0 $1.6 

The Equity Ratio is the average Shareholders Funds expressed as a percentage of average Total Asset. Average Total Assets and Average 

Shareholders Funds are based on 30 June 2021 and 30 June 2022 figures. 

Bank covenants were satisfied Jun-22 due to waiver letters issued. 

Non-Financial Performance Measures 

Lost Time Injury Frequency Rate 

Notifiable Injuries 

Accident Compensation Days 

ISO 9001 Accreditation 

ISO 45001 Accreditation 

Environmental Consent Compliance 

Non-compliant 

Partially compliant 

Highly compliant 

Fully compliant 

Not Assessed 

Support of local events in operating area 
Number of local events where the company 

provided complimentary goods, service or financial 
support 

Note 

5tate!Mnt of Intent 

2022 

Achieved 

n/a 

Zero 

50 

Standard Achieved 

Standard Achieved 

0 

3 

5 

0 

1 

17 

Target 

n/a 

Zero 

9&5 

Standard Achieved 

Standard Achieved 

All 

15 

1. Lost Time Injury Frequency Rate-This is not a measure in the current year as agreed with the Shareholder.

Sta18ment of Intent 

2021 

Achieved 

30 

n/a 

25 
Standard 
Achieved 

n/a 

0 

2 

5 

0 

2 

9 

Target 

Zero 

n/a 

200 
Standard 
Achieved 

n/a 

All 

12 

2. Accident compensation days -are measured on a 1 April to 31 March year. 2021 value was previously disclosed as 25 and has been updated 

to reflect the most recent info available from ACC. 
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INDEPENDENT AUDITOR’S REPORT 
 

TO THE READERS OF INFRAMAX CONSTRUCTION LIMITED’S FINANCIAL STATEMENTS AND PERFORMANCE 
INFORMATION FOR THE YEAR ENDED 30 JUNE 2022 

 
The Auditor-General is the auditor of Inframax Construction Limited (the company). The Auditor-General has appointed 
me, Bruno Dente, using the staff and resources of Deloitte Limited, to carry out the audit of the financial statements 
and performance information of the company on his behalf.  
 
Opinion  
 
We have audited: 
 
• the financial statements of the company on pages 6 to 30, that comprise the balance sheet as at 30 June 

2022, the statement of comprehensive income, statement of changes in equity and statement of cash flows 
for the year ended on that date and the notes to the financial statements that include accounting policies 
and other explanatory information; and 

 
• the performance information of the company on page 31. 
 
In our opinion: 
 
• the financial statements of the company on pages 6 to 30:  
 

o present fairly, in all material respects:  
 

- its financial position as at 30 June 2022; and 
 

- its financial performance and cash flows for the year then ended; and 
 
o comply with generally accepted accounting practice in New Zealand in accordance with New 

Zealand equivalents to International Financial Reporting Standards and International Financial 
Reporting Standards; and 

 
• the performance information of the company on page 31 presents fairly, in all material respects, the 

company’s actual performance compared against the performance targets and other measures by which 
performance was judged in relation to the company’s objectives for the year ended 30 June 2022. 

 
 
Our audit was completed on 21 October 2022. This is the date at which our opinion is expressed. 
 
The basis for our opinion is explained below. In addition, we outline the responsibilities of the Board of Directors and our 
responsibilities relating to the financial statements and the performance information, we comment on other 
information, and we explain our independence. 
 
Basis for our opinion 
 
We carried out our audit in accordance with the Auditor-General’s Auditing Standards, which incorporate the 
Professional and Ethical Standards and the International Standards on Auditing (New Zealand) issued by the New 
Zealand Auditing and Assurance Standards Board. Our responsibilities under those standards are further described 
in the Responsibilities of the auditor section of our report.  
 
We have fulfilled our responsibilities in accordance with the Auditor-General’s Auditing Standards. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 
 
  



 

    

Responsibilities of the Board of Directors for the financial statements and the performance information 
 
The Board of Directors is responsible on behalf of the company for preparing financial statements that are fairly 
presented and that comply with generally accepted accounting practice in New Zealand. The Board of Directors is 
also responsible for preparing the performance information for the company. 
 
The Board of Directors is responsible for such internal control as it determines is necessary to enable it to prepare 
financial statements and performance information that are free from material misstatement, whether due to fraud 
or error. 
 
In preparing the financial statements and the performance information, the Board of Directors is responsible on 
behalf of the company for assessing the company’s ability to continue as a going concern. The Board of Directors is 
also responsible for disclosing, as applicable, matters related to going concern and using the going concern basis of 
accounting, unless the Board of Directors intends to liquidate the company or to cease operations, or has no 
realistic alternative but to do so. 
 
The Board of Directors’ responsibilities arise from the Local Government Act 2002. 
 
Responsibilities of the auditor for the audit of the financial statements and the performance information 
 
Our objectives are to obtain reasonable assurance about whether the financial statements and the performance 
information, as a whole are free from material misstatement, whether due to fraud or error, and to issue an 
auditor’s report that includes our opinion.  
 
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit carried out in accordance 
with the Auditor-General’s Auditing Standards will always detect a material misstatement when it exists. 
Misstatements are differences or omissions of amounts or disclosures, and can arise from fraud or error. 
Misstatements are considered material if, individually or in the aggregate, they could reasonably be expected to 
influence the decisions of readers, taken on the basis of these financial statements and the performance 
information.  
 
For the performance information, our procedures were limited to checking that the information agreed to the 
company’s statement of intent. 
 
We did not evaluate the security and controls over the electronic publication of the financial statements and the 
performance information. 
 
As part of an audit in accordance with the Auditor-General’s Auditing Standards, we exercise professional 
judgement and maintain professional scepticism throughout the audit. Also: 
 
• We identify and assess the risks of material misstatement of the financial statements and the performance 

information, whether due to fraud or error, design and perform audit procedures responsive to those risks, 
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of 
not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as 
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal 
control.   
 

• We obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the company’s internal control. 
 

• We evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by the Board of Directors. 
 

• We evaluate the appropriateness of the reported performance information within the company’s 
framework for reporting its performance. 

 



• We conclude on the appropriateness of the use of the going concern basis of accounting by the Board of
Directors and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements and the performance information or,
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may cause the
company to cease to continue as a going concern.

• We evaluate the overall presentation, structure and content of the financial statements and the
performance information, including the disclosures, and whether the financial statements and the
performance information represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with the Board of Directors regarding, among other matters, the planned scope and timing of the 
audit and significant audit findings, including any significant deficiencies in internal control that we identify during 
our audit.   

Our responsibilities arise from the Public Audit Act 2001. 

Other Information 

The Board of Directors is responsible for the other information. The other information comprises the information 
included on pages 4 to 5, but does not include the financial statements and the performance information, and our 
auditor’s report thereon.  

Our opinion on the financial statements and the performance information does not cover the other information and we 
do not express any form of audit opinion or assurance conclusion thereon.  

In connection with our audit of the financial statements and the performance information, our responsibility is to read 
the other information. In doing so, we consider whether the other information is materially inconsistent with the 
financial statements and the performance information or our knowledge obtained in the audit, or otherwise appears to 
be materially misstated. If, based on our work, we conclude that there is a material misstatement of this other 
information, we are required to report that fact. We have nothing to report in this regard. 

Independence 

We are independent of the company in accordance with the independence requirements of the Auditor-General’s 
Auditing Standards, which incorporate the independence requirements of Professional and Ethical Standard 1: 
International Code of Ethics for Assurance Practitioners issued by the New Zealand Auditing and Assurance Standards 
Board.  

Other than the audit, we have no relationship with, or interests in, the company. 

Bruno Dente 
for Deloitte Limited 
On behalf of the Auditor-General 
Hamilton, New Zealand 


